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The World Economic Situation and Prospects (WESP) is the United Nations' annual analysis of current developments in
the world economy and emerging policy issues. It contains the Secretariat's forecast of short-term global and regional
economic trends. It reviews major developments in international trade and it discusses the net transfer of financial
resources of developing countries.

World Economic Situation and Prospects 2006

 The world economy is expected to continue to grow at a rate of 3 per cent during 2006. The United States economy
remains the main engine of global economic growth, but the growth of China, India and a few other large developing
economies is becoming increasingly important. On average, developing economies are expected to expand at a rate of
5.6 per cent and the economies in transition at 5.9 per cent, despite the fact that these economies may face larger
challenges during 2006.
 Driven by higher oil prices, inflation rates have edged up worldwide. Core inflation rates, which exclude the prices of
energy and food, have been more stable, indicating that the pass-through of higher oil prices to overall inflation is
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