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Singapur, september 15. The IIF, the global association of financial institutions with over 360 member institutions
operating across the world, forecast in a report today that total net private capital flows to emerging markets will reach
$418 billion this year, which is down from the record of $480 billion set in 2005, but this is nevertheless the second
largest volume ever. It projected a continuation of the downward trend next year to $404 billion and said this partly
reflects an expected slowdown in global growth and overall investment activity. 

The new IIF report projected that net private equity investment into emerging markets will reach a record $260 billion this
year (after $241 billion in 2005), but net flows from private creditors will be down to $158.3 billion ($240 billion). The IIF
also forecast that net official flows will again be negative at $48 billion ($56 billion), meaning that emerging market
countries are paying back more to multilateral and bilateral creditors than they are receiving in new credits.
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