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The environment for capital flows to emerging economies has worsened recently. Global risk aversion has surged amid
concerns about the duration of ultra-easy U.S. monetary policy, sending ripples through EMs. EM currencies have
plummeted in recent months, driven in part by a reversal of portfolio equity flows and reduced bond inflows since March.
Overall, we project that private capital inflows to EMs will amount to $1,145bn this year, a decline of $36bn relative to
2012. Capital outflows by EM residents continue to grow, with &ldquo;private&rdquo; (non-reserve) outflows projected to
reach $1 trillion in 2013, a 10-fold increase since the early 2000s..
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